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Himax Technologies, Inc.
Unaudited Condensed Consolidated Statements of Income
(These interim financials do not fully comply with US GAAP because they omit all interim disclosure required

by US GAAP)
(Amounts in Thousands of U.S. Dollars

, Except Per Share Data)

Three Months

Three Months

Ended September 30, Ended June 30,
2014 2013 2014
Net revenues $ 222,317 $ 192,814 $ 196,404
Costs and expenses:
Cost of revenues 167,948 144,092 148,952
Research and development 28,377 23,549 20,220
General and administrative 6,515 5,027 4,506
Sales and marketing 6,921 5,701 4,296
Total costs and expenses 209,761 178,369 177,974
Operating income 12,556 14,445 18,430
Non operating income:
Interest income 167 104 213
Gains (losses) on sale of securities, net (10) 4 10,749
Equity in income of equity method investees 14 101 5
Foreign exchange gains (losses), net 83 (30) (18)
Interest expense (139) (110) (117)
Other income, net 43 13 81
158 82 10,913
Earnings before income taxes 12,714 14,527 29,343
Income tax expense 2,568 3,631 6,156
Net income 10,146 10,896 23,187
Net loss attributable to noncontrolling interests 1,001 1,374 925
Net income attributable to Himax stockholders $ 11,147 $ 12,270 $ 24112
Basic earnings per ADS attributable to Himax
stockholders $ 0.065 $ 0.072 $ 0.141
Diluted earnings per ADS attributable to Himax
stockholders $ 0.065 $ 0.072 $ 0.140
Basic Weighted Average Outstanding ADS 170,927 169,980 170,920
Diluted Weighted Average Outstanding ADS 171,797 171,591 172,139
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Himax Technologies, Inc.
Unaudited Condensed Consolidated Statements of Income
(Amounts in Thousands of U.S. Dollars, Except Per Share Data)

Nine Months
Ended September 30,
2014 2013
Revenues:
Revenues from third parties, net $ 613,363 $ 488,952
Revenues from related parties, net i 86,555
613,363 575,507
Costs and expenses:
Cost of revenues 463,520 432,681
Research and development 69,051 61,290
General and administrative 15,291 13,209
Sales and marketing 15,412 13,390
Total costs and expenses 563,274 520,570
Operating income 50,089 54,937
Non operating income:
Interest income 503 374
Gains on sale of securities, net 10,497 5
Equity in losses of equity method investees (56) (90)
Foreign exchange gains, net 318 385
Interest expense (369) (272)
Other income, net 127 58
11,020 460
Earnings before income taxes 61,109 55,397
Income tax expense 12,344 13,849
Net income 48,765 41,548
Net loss attributable to noncontrolling interests 2,208 4,104
Net income attributable to Himax stockholders $ 50,973 $ 45,652
Basic earnings per ADS attributable to Himax
stockholders $ 0.298 $ 0.269
Diluted earnings per ADS attributable to Himax
stockholders $ 0.297 $ 0.266
Basic Weighted Average Outstanding ADS 170,922 169,973
Diluted Weighted Average Outstanding ADS 171,818 171,446
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Himax Technologies, Inc.
Unaudited Supplemental Financial Information
(Amounts in Thousands of U.S. Dollars)

Three
The amount of share-based compensation included Months
in applicable statements of income categories is Three Months Ended June
summarized as follows: Ended September 30, 30,
2014 2013 2014
Share-based compensation
Cost of revenues $ 85 $ 190 $ 15
Research and development 6,842 5,854 228
General and administrative 1,456 1,145 50
Sales and marketing 1,649 1,222 57
Income tax benefit (2,142) (1,872) (85)
Total $ 7,890 $ 6,539 $ 265
The amount of acquisition-related charges included
in applicable statements of income categories is
summarized as follows:
Acquisition-related charges
Research and development $ 194 $ 435 $ 194
Sales and marketing - 290 -
Income tax benefit (83) (208) (83)
Total $ 111 $ 517 $ 111
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Himax Technologies, Inc.

Unaudited Supplemental Financial Information
(Amounts in Thousands of U.S. Dollars)

The amount of share-based compensation included in applicable
statements of income categories is summarized as follows:

Share-based compensation
Cost of revenues
Research and development
General and administrative
Sales and marketing
Income tax benefit

Total

The amount of acquisition-related charges included in applicable
statements of income categories is summarized as follows:

Acquisition-related charges
Research and development
Sales and marketing
Income tax benefit

Total

*[), 2014 FE = FpH R 1US$=NT$29.917 S8l » 7541
1L 2014 S F

Nine Months
Ended September 30,
2014 2013
$ 115 $ 220
7,298 6,471
1,556 1,258
1,763 1,368
(2,310) (2,086)
$ 8,422 $ 7,231
$ 656 $ 1,310
96 868
(291) (627)
$ 461 $ 1,551
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Himax Technologies, Inc.
GAAP Unaudited Condensed Consolidated Balance Sheets
(Amounts in Thousands of U.S. Dollars, Except Per Share Data)

September 30, June 30, December 31,
2014 2014 2013
Assets
Current assets:
Cash and cash equivalents $ 144,577 $ 169,799 $ 127,320
Restricted cash and cash equivalents 140,526 108,393 108,399
Investments in marketable securities available-for-
sale 3,094 3,133 788
Accounts receivable, less allowance for doubtful
accounts, sales returns and discounts 218,765 199,003 200,725
Inventories 157,139 166,332 177,399
Deferred income taxes 7,385 8,364 9,974
Prepaid expenses and other current assets 14,568 12,275 15,052
Total current assets $ 686,054 $ 667,299 $ 639,657
Investment securities $ 12,688 $ 12,688 $ 21,877
Equity method investments 130 118 190
Property, plant and equipment, net 58,390 59,747 60,588
Deferred income taxes 3,574 2,297 2,135
Goodwill 28,138 28,138 28,138
Other intangible assets, net 4,477 4,672 5,234
Other assets 1,763 1,657 1,508
109,160 109,317 119,670
Total assets $ 795,214 $ 776,616 $ 759,327
Liabilities, Redeemable noncontrolling interest and
Equity
Current liabilities:
Short-term debts $ 137,500 $ 105,500 $ 105,500
Accounts payable 155,953 135,870 151,290
Income taxes payable 16,196 14,852 16,932
Other accrued expenses and other current liabilities 26,515 72,449 30,111
Total current liabilities $ 336,164 $ 328,671 $ 303,833
Other liabilities 2,898 2,913 3,279
Total liabilities $ 339,062 $ 331,584 $ 307,112
Redeemable noncontrolling interest $ 3,656 $ 3,656 $ 3,656
Equity
Himax stockholders’ equity:
Ordinary shares, US$0.3 par value, 1,000,000,000
shares authorized; 356,699,482 shares issued and
342,425,144 shares, 341,049,418 shares,
341,049,418 shares outstanding at September 30,
2014, June 30, 2014, and December 31, 2013,
respectively $ 107,010 $ 107,010 $ 107,010
Additional paid-in capital 107,278 107,439 106,636
Treasury shares, at cost, 14,274,338 shares,
15,650,064 shares and 15,650,064 shares at
September 30, 2014, June 30, 2014, and
December 31, 2013, respectively (10,144) (11,120) (11,120)
Accumulated other comprehensive loss (460) (406) (412)
Unappropriated retained earnings 252,641 241,494 247,710
Himax stockholders’ equity $ 456,325 $ 444,417 $ 449,824
Noncontrolling interests (3,829) (3,041) (1,265)
Total equity $ 452,496 $ 441,376 $ 448,559
Total liabilities, redeemable noncontrolling
interest and equity $ 795,214 $ 776,616 $ 759,327
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Himax Technologies, Inc.
Unaudited Condensed Consolidated Statements of Cash Flows
(Amounts in Thousands of U.S. Dollars)

Three
Months
Three Months Ended
Ended September 30, June 30,
2014 2013 2014
Cash flows from operating activities:
Net income $ 10,146 $ 10,896 $ 23,187
Adjustments to reconcile net income to net cash provided
by operating activities:
Depreciation and amortization 3,550 3,757 3,520
Share-based compensation expenses 695 578 350
Loss on disposal of property and equipment 1
Gain on disposal of investment securities, net (10,743)
Loss (gain) on disposal of marketable securities, net 10 (4) (6)
Equity in income of equity method investees (14) (101) (5)
Deferred income tax expense (benefit) (300) 870 479
Inventories write downs 1,888 2,862 1,683
Changes in operating assets and liabilities:
Accounts receivable (19,779) 17,060 5,482
Inventories 7,305 (19,554) 4,320
Prepaid expenses and other current assets (2,295) 1,907 1,447
Accounts payable 20,083 7,102 (3,242)
Income taxes payable 1,344 1,699 (4,328)
Other accrued expenses and other current liabilities 219 (861) 740
Other liabilities (3) (49) 1
Net cash provided by operating activities 22,849 26,163 22,885
Cash flows from investing activities:
Purchase of property and equipment (2,058) (3,752) (3,781)
Proceeds from disposal of property and equipment 1
Purchase of available-for-sale marketable securities (5,023) (4,970) (9,180)
Disposal of available-for-sale marketable securities 5,009 4,361 6,856
Disposal of investment securities 14,743
Release (pledge)of restricted cash equivalents and
marketable securities (195) 1,090 (61)
Increase in other assets (86) (32) (114)
Net cash provided by (used in) investing activities (2,352) (3,303) 8,463
10/16

ISR VSR RPN TSRS 2R » DTSSR -
1L 2014 SEHE = Pyl 1USS=NT$29.917 5 - TR » BN

BB T AR, -

L2014 5 FPH MR 1US$=NT$30.132 #ik » HAHZER - REF SRS -

L) 2013 FRES = FpH

PR 1US$=NT$29.885 1 « T 75 » FNFESREEEIUE T AMER -



Himax Technologies, Inc.
Unaudited Condensed Consolidated Statements of Cash Flows

(Amounts in Thousands of U.S. Dollars)

Cash flows from financing activities:
Excess tax benefits from share-based compensation
Distribution of cash dividends
Proceeds from issuance of new shares by subsidiaries
Proceeds from disposal of subsidiary shares to
noncontrolling interests by Himax Technologies Limited
Proceeds from disposal of subsidiary shares to
noncontrolling interests by Himax Imaging, Inc.
Purchase of subsidiary shares from noncontrolling
interests
Pledge of restricted cash equivalents (for borrowing of
short-term debt)
Proceeds from borrowing of short-term debts
Repayment of short-term debts
Net cash used in financing activities
Effect of foreign currency exchange rate changes on
cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosures of cash flow information:
Cash paid during the period for:
Interest expense
Income taxes
Supplemental disclosures of non-cash financing
activities:
Dividend Payable
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Three
Months
Three Months Ended
Ended September 30, June 30,
2014 2013 2014
1,232 1,271
(46,042) (42,394)
4,391
83
2 (14) 8
(902) (567)
(32,000) (42,000)
195,000 115,000
(163,000) (73,000)
(45,710) (36,746) (476)
9) 26 39
(25,222) (13,860) 30,911
169,799 146,950 138,888
$ 144,577 $ 133,090 $ 169,799
$ 139 $ 110 $ 117
$ 2,328 $ 435 $ 10,418
$ - $ - $ 46,042
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Himax Technologies, Inc.

Unaudited Condensed Consolidated Statements of Cash Flows

(Amounts in Thousands of U.S. Dollars)

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided by
operating activities:
Depreciation and amortization
Provision for allowance for doubtful accounts
Share-based compensation expenses
Gain on disposal of investment securities, net
Loss (gain) on disposal of marketable securities, net
Loss on disposal of property and equity
Issuance of new shares by subsidiary for royalties
Equity in losses of equity method investees
Deferred income tax expense
Inventories write downs
Changes in operating assets and liabilities:
Accounts receivable
Accounts receivable from related parties
Inventories
Prepaid expenses and other current assets
Accounts payable
Income taxes payable
Other accrued expenses and other current liabilities
Other liabilities
Net cash provided by operating activities

Cash flows from investing activities:
Purchase of property and equipment
Proceeds from disposal of property and equipment
Purchase of available-for-sale marketable securities
Disposal of available-for-sale marketable securities
Purchase of investment securities
Disposal of investment securities
Pledge of restricted cash equivalents and marketable securities
Increase in other assets
Net cash provided by (used in) investing activities
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Nine Months
Ended September 30,
2014 2013

$ 48,765 $ 41,548
10,689 10,466
173
1,395 1,484
(10,502)
5 (5)
88
49
56 90
1,106 3,687
5,306 7,580
(18,062) (66,609)
73,267
14,954 (50,524)
480 (1,270)
4,663 26,976
(735) 6,223
(3,078) (216)

(3) (104)
55,039 52,903
(8,548) (14,487)

1 —
(17,514) (16,056)
15,170 15,448

(5,189)
19,691
(190) (1,785)
(206) (271)
8,404 (22,340)
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Himax Technologies, Inc.

Unaudited Condensed Consolidated Statements of Cash Flows

(Amounts in Thousands of U.S. Dollars)

Cash flows from financing activities:

Excess tax benefits from share-based compensation

Distribution of cash dividends

Proceeds from issuance of new shares by subsidiaries

Proceeds from disposal of subsidiary shares to noncontrolling
interests by Himax Technologies Limited

Proceeds from disposal of subsidiary shares to noncontrolling
interests by Himax Imaging, Inc.

Purchase of subsidiary shares from noncontrolling
interests

Pledge of restricted cash equivalents (for borrowing of short-term
debt)

Proceeds from borrowing of short-term debts

Repayment of short-term debts

Net cash used in financing activities

Effect of foreign currency exchange rate changes on cash and

cash equivalents

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosures of cash flow information:
Cash paid during the period for:
Interest expense

Income taxes
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Nine Months
Ended September 30,
2014 2013
1,232 1,271
(46,042) (42,394)
4,781
83
20 64
(1,469)
(32,000) (42,000)
281,500 333,320
(249,500) (291,320)
(46,176) (36,278)
(10) 68
17,257 (5,647)
127,320 138,737
$ 144,577 $ 133,090
$ 369 $ 272
$ 13,227 $ 3,214
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Himax Technologies, Inc.
Non-GAAP Unaudited Supplemental Data — Reconciliation Schedule
(Amounts in Thousands of U.S. Dollars)

Gross Margin, Operating Margin and Net Margin Excluding Share-based Compensation and
Acquisition-Related Charges:

Three
Months
Three Months Ended
Ended September 30, June 30,
2014 2013 2014
Revenues $222,317 $192,814 $196,404
Gross profit 54,369 48,722 47,452
Add: Share-based compensation — Cost of revenues 85 190 15
Gross profit excluding share-based compensation 54,454 48,912 47,467
Gross margin excluding share-based compensation 24.5% 25.4% 24.2%
Operating income 12,556 14,445 18,430
Add: Share-based compensation 10,032 8,411 350
Operating income excluding share-based compensation 22,588 22,856 18,780
Add: Acquisition-related charges —Intangible assets
amortization 194 725 194
Operating income excluding share-based compensation
and acquisition-related charges 22,782 23,581 18,974
Operating margin excluding share-based compensation
and acquisition-related charges 10.2% 12.2% 9.7%
Net income attributable to Himax stockholders 11,147 12,270 24,112
Add: Share-based compensation, net of tax 7,890 6,539 265
Add: Acquisition-related charges, net of tax 111 517 111

Net income attributable to Himax stockholders excluding
share-based compensation and acquisition-related
charges 19,148 19,326 24,488

Net margin attributable to Himax stockholders excluding
share-based compensation and acquisition-related
charges 8.6% 10.0% 12.5%

*Gross margin excluding share-based compensation equals gross profit excluding share-based compensation
divided by revenues

*Operating margin excluding share-based compensation and acquisition-related charges equals operating income
excluding share-based compensation and acquisition-related charges divided by revenues

*Net margin attributable to Himax stockholders excluding share-based compensation and acquisition-related
charges equals net income attributable to Himax stockholders excluding share-based compensation and
acquisition-related charges divided by revenues
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Himax Technologies, Inc.
Non-GAAP Unaudited Supplemental Data — Reconciliation Schedule
(Amounts in Thousands of U.S. Dollars)

Gross Margin, Operating Margin and Net Margin Excluding Share-based Compensation and
Acquisition-Related Charges:

Nine Months
Ended September 30,
2014 2013

Revenues $ 613,363 $ 575,507
Gross profit 149,843 142,826
Add: Share-based compensation — Cost of revenues 115 220
Gross profit excluding share-based compensation 149,958 143,046
Gross margin excluding share-based compensation 24.4% 24.9%
Operating income 50,089 54,937
Add: Share-based compensation 10,732 9,317
Operating income excluding share-based compensation 60,821 64,254
Add: Acquisition-related charges —Intangible assets amortization 752 2,178
Operating income excluding share-based compensation and

acquisition-related charges 61,573 66,432
Operating margin excluding share-based compensation and

acquisition-related charges 10.0% 11.5%
Net income attributable to Himax stockholders 50,973 45,652
Add: Share-based compensation, net of tax 8,422 7,231
Add: Acquisition-related charges, net of tax 461 1,551
Net income attributable to Himax stockholders excluding share-

based compensation and acquisition-related charges 59,856 54,434
Net margin attributable to Himax stockholders excluding share-

based compensation and acquisition-related charges 9.8% 9.5%

*Gross margin excluding share-based compensation equals gross profit excluding share-based compensation
divided by revenues

*Operating margin excluding share-based compensation and acquisition-related charges equals operating income
excluding share-based compensation and acquisition-related charges divided by revenues

*Net margin attributable to Himax stockholders excluding share-based compensation and acquisition-related
charges equals net income attributable to Himax stockholders excluding share-based compensation and
acquisition-related charges divided by revenues
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Diluted Earnings Per ADS Attributable to Himax stockholders Excluding Share-based Compensation
and Acquisition-Related Charges:

Three Months Nine Months
Ended Ended
September 30, September 30,
2014 2014
Diluted GAAP earning per ADS attributable to Himax
stockholders $0.065 $0.297
Add: Share-based compensation per ADS $0.046 $0.049
Add: Acquisition-related charges per ADS $0.001 $0.003
Diluted non-GAAP earning per ADS attributable to Himax
stockholders excluding share-based compensation and
acquisition-related charges $0.111 $0.348

Numbers do not add up due to rounding
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